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Independent Auditor’s Report
To the Members of
HIMACHAL ENERGY PVT LTD.
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the financial statements of Himachal Energy Private Limited. ("the Company™), which
comprise the balance sheet as at 31st March 2022, and the standaione statement of Profit and Loss
{including other comprehensive income), standalone statement of Changes in Equity and standalone
statement of Cash Flows for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information (hereinafter
referred to as “the standalone financial statements”).

in our opinion and to the best of our information and according to the explanations given fo us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generaily
accepted in India, of the state of affairs of the Company as at 31st March, 2022 and total
comnprehensive income (comprising of profit and other comprehensive income), changes in equity and
its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) Act. Our responsibilities under those Standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the company in accordance with the Code of Ethics issued by the institute of Chartered Accountants of
India together with the ethical requirements that are refevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and.-we have fulfiled our other sthical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

The key audit matters How the matter was addressed in our audit
Evaiuation of uncertain tax positions Principal Audit Procedures
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The Company operates in multiple jurisdictions
and is subject to pericdic chalienges by local
tax authorities on a range of tax matters during
the normal course of business including
indirect tax matters. These involve significant
management judgment to determine the
possible ocutcome of the uncertain tax
positions, consequently having an impact on
related accounting and disclosures in the
consclidated financial statemenis.

Qur audit procedures include the following
substantive procedures:

+ Obtained understanding of key uncertain tax
pasitions; and

» We along with our internal tax experts —

» Read and analyzed
correspondences, external legal
opinions / consuitations by
management for key uncertain tax

select  key

positions;

» Discussed with appropriate  senior
management and evaluated
management’s undetlying key
assumptions in  estimating the tax
provisions; and Assessed

management’s estimate of the possible
outcome of the dispuied cases.

Expected credit loss (ECL) on trade
receivables
Trade receivables balances represent

significant portion of the Company's asseis.
lLoss allowances on trade receivables for
delays and defaults in recovery invoives
significant judgments and estimates.

Timing of collection of dues from the
customers may differ from the actual credit
period,

The balance of loss allowances on ftrade
receivables represent the Company's best
estimates at the reporting date of ECL under
ind AS 109. The Company assesses the ECL
allowance resulting from all possible defaults
over the expected life of the receivables and
credit impaired receivables. These are
expected to be recognized before a trade
receivables becomes past due.

The measurement of ECL involves significant

Principal Audit Procedures

Our audit procedures over ECL on trade
receivabies included the following:

» Testing the design, implementation and
operating effectiveness of key internal
financial controls, on a sample basis,
over accounting of measurement of
ECL on trade receivables, credit control
process over aged receivables:

» Evaluating governance structure over
provisioning matrix;

> Assessing Company’s policy for ECL on
rade receivables and credit impaired
receivables with applicable accounting
standards:

» Challenging the ECL estimates by
examining the information used to form
such estimates such as application of

Company's  judgment and  assumption, future econotnic conditions, credit risk
primarily relating to: of customers, etc.:
- Historical credit loss experience
adjusted for future economic » _Checking completeness and accuracy
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conditions, of the data used by the Company for
computation of assumptions used for
- Credit risk of customars computing ECL on trade receivables;

» Conducting audit procedure  on
existence of trade receivables. We
performed independent checks for
outstanding balanrices, tested
subsequent receipts and  sales
transactions for audit samples.

Other Information

The company's management and Board of Directors are responsible for the other information. The
other information comprises the information included in the company’'s annual report, but does not
include the standalone financial statements and our auditors’ report thereon,

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materiaily misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard. A

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect o the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in india, including the accounting
Standards specified under section 133 of the Act. This responsibility alse includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other iregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
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relevant to the preparation and presentafion of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concarn and using
the going concern basis of accounting unless management either intends to fiquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Boards of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected io influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial siagtements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accouniing
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whethar a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. if
we conciude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtainad up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
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* Evaluate the overaft presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

stope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to Communicate with them all relationships and

Report on Other Legal and Reg ulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”), issued by the Central
Government of india in terms of sub-section (11) of section 143 of the Act, we give in the
‘Annexure A 7, g statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

(A) As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained ail the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our epinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including the
Standalone Statement of Other Comprehensive Income), the Standalone Cash Flow
Statement and Standalona Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
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e} On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Repart in ‘Annexure B,

(B) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Alditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disciosed pending litigations and the impact on its financia! position -
refer note 39 to the Standalone Financial Statements.

ii. The Company did not have any long-term contracts including derivative confracts for
which there were any material foreseeable losses;

iii. ~There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv.  The dividend declared and paid during the year by the Company is in compliance with
Section 123 of the Act,

V. (a) The management has represented that, to the best of jts knowledge and belief, as
disclosed in the notes to accounts, no funds have bean advanced or loaned or invested
(either from borrowed funds or share premium or any other sources of kind of funds) by

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The management has fepresented that, to the best of its knowledge and belief, ag
disclosed in the notes to accounts, no funds have been received by the Company from
any person or entity, including foreign entities ("Funding Parties™), with the
understanding, whether recorded in writing or ctherwise, that the Company shatl,
whether, directly or indirectly, lend or invesi in other persons or entities identified in any
manner whatscever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries and

representations under sub-clause (&) and (b) contain any materiat misstatement
(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):;
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For Gupta DK & Co.,
Chartered Accountants
FRN: 037049N

UD!N:22086824AMKAWI7261
Place:-New Delhi
Date: 26/05/2022

Dinesh Kumal‘Gﬁ'ﬁfé—_—-——_—

Proprietor
M. No.
086824
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Annexure A to Independent Auditors® Report

Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the members of

Himachal Energy Pvt Ltd. on the standalone financial statements as of and for the year ended

March 31, 2022.

i

(a)

(b)

©

(d)

(e)

(A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full partlculars of Intangible
Assets,

The Properfy, Plant and Equipment of the Company have been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification. In our opinion, the frequency of verification is reasonable.

The title deeds of all the immovable properties {other than properties where the Company

is the lessee and the lease agreements are duly executed in favor of the lessee), as
disclosed in Note 3 of the standalone financial statements, are held in the name of the
Company,

The Company has not revalued its Property, Plant and Equipment (including Right of
Use assets) or intangible assets or both during the year. Consequently, the guestion of
our commenting on whether the revaluation is based on the valuation by a Registered
valuer, or spemfymg the amount of change, ifthe change is 10% or more in the aggregate

‘of the net carrying value of each class of Property, Plant and Eqmpment (including Right

of Use assets) or intangible assets does or arise.

Based on the information and explanations furnished to us, no proceedings have been
initiated or are pending against the Company for holding Benami property under the
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) formerly
the Benami Transactions (Prohibition) Act, 1988(45 of 1988) and Rules made
thereunder, and therefore the question of our commenting on whether the company has
appropriately disclosed the details in its financial statement does not arise.
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il.

il

iv.

vi.

(a) The physical verification of inventory has been conducted at reasonable intervals by the

(b)

Management during the year and, in our opinion, the coverage and procedure of such
verifications by Management is appropriate. In respect of inventory lying with third
parties, these have substantially been confirmed by them. The discrepancies noticed on

.physical verification on inventory as compared to book record were not 10% or more in

aggregate for each class of inventory.

During the year, the Company has been sanctioned working capital limits in excess of
Rs. 5 crores, in aggregate, from banks on the basis of security of current assets. The
company has filed quarterly returns or statements with such banks, which are in

. agreement with the unaudited books of account.

The company has not made investments in any other company during the year. The
Company has not granted secured/unsecured loans/advanced in nature of loans, or stood
guarantee, or provided security to any parties. Therefore, the reporting under clauses
3(iii} (a), (iii) (c), (iii) (d), (iii) (e) and (iii) (f) or the Order are not applicable to the
company. :

The Company has not granted any loans, or provided any guarantees or security to the
parties covered under Section 185 of the Act. Further, in our opinion, and accofding to

“the information and explanations given to us, the Company has complied with the
provisions of section 186 of the Companies Act, 2013 inrespect of the investments made
by it and the Company has not provided any loans, guarantees of security to the parties
covered under Section 186 of the Act. :

The Company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of Section 73,74,75, and 76 of the Act and the Rules framed
there under to the extent notified.

Pursuant to the rules made by the central Government of India, the Company is not
required to maintain cost records as specified under section 148(1) of the Act in respect
of'its products and accordingly reporting under Clause (vi) of the Order is not applicable.
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vii. ()  According to the information and explanations given to us and the records of the

viii.

ix,

(b)

Company examined by us, in our opinion, the Company is regular in depositing the
undisputed statutory dues, including goods and services tax, provident funds,
employees’ state insurance, income tax, duty of customs, cess and other material
statutory dues, as applicable, with the appropriate authorities.

According to the information and Explanations given to us and the records of the
Company examined by us, there are no statutory dues of provident fund, employees’
state insurance and cess, which have not been deposited on account of any dispute. The
Particulars of the statutory dues referred to in sub-clause (a) as at March3 1, 2022 which
have not been deposited on account of a dispute, are as follows:

Nature of | Nature of Dues | Financial Year | Forum where | Amount (Rs.
‘Statue to which the | the dispute is | In lakhs)
matter pertains | pending
PF PF Demand 2011-16 EPF Appellate | 3.02
Tribunal

According to the information and explanations given to us and the records of the
Company examined by us, there are no transactions in the books of account that has
been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961, that has not been recorded in the books of account.

(@) According to the records of the Company examined by us and the information and

explanations given to us, the Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest to any lender during the year.

{(b) According to the information and explanations given to us and on the basis of audit

procedures, we report that the Company has not been declared Willful Defaulter by any
bank or financial institution or government or any government authority.

(¢) In our opinion and according to the information and explanations given to us, the term

loans taken during the year have been applied for the purposes for which they were
obtained.

(d) According to the information and explanations given to us, and the procedures

performed by us, and on an overall examination of the financial statements of the
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X.

X1.

xii.

xiii.

()

®

(a)

Company, we report that no funds raised on short — term basis have been used for long-
term purposes by the Company. '

According to the information and explanations given to us and on the overall
examinations of the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

According to the information and explanations given to us and procedures performed
by us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries.

The company has not raised any money by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, the reporting under
clause 3(x)(a) of the order is not applicable to the company.

(b) The company has not made any preferential allotment or private placement of shares or

(a)

(b)

fully or partially or optionally convertible debentures during the year. Accordingly, the
reporting under clause 3(x)(b) of the order is not applicable to the company.

During the course of our examination of the books and records of the company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud by the company or on the company, noticed or reported during
the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, a report under section 143(12) of the
act in form ADT-4 as prescribed under rules 13 of companies( Audit and Auditors) rules,
2014 was not required to be filled with the central government, Accordingly, the
reporting under clause 3(xi)(b) of the order is not applicable to the company.

As the company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the reporting under clause 3(xii) of the order is not applicable to the company.

The Company has entered into transactions with related parties in compliance with the
provision of sections-177 and 188 of the Act. The details of such related parities
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transaction have been disclosed in the stand alone financial statements as required under
Indian Accounting Standards 24, “Related Party Disclosures™ specified under section
133 of the Act.

xiv. (&) In our opinion and according to the information and explanation given to us, the company

(b)

XV.

has an internal audit system commensurate with the size and nature of its business.

The reports of the internal auditors for the period under audit have been considered by
us.

The company has not entered into any non - cash transactions with its directors or
persons connected with him. Accordingly, the reporting on compliance with the

~ provisions of section 192, of the act under clause 3(xv) of the order is not applicable to

the company.

Xiv. (a) The company is not required to be registered under section 45-IA of the Reserve Bank of

(b)

()

(d

India Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the order is not
applicable to the company.

The company has not conducted non — banking financial / housing finance activity
during the year. Accordingly, the reporting under clause 3(xvi}b) of the order is not
applicable to the company.

The Company is not a Core Investment Company (CIC) as defined in the regulation
made by the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi) (c)
of the Order is not applicable to the Company.

Based on the information and explanation provided by the management of the Company,
the Group does not have any CICs, which are part of the Group. We have not, however,
separately evaluated whether the information provided by the management is accurate
and complete. Accordingly, the reporting under clause 3 (xvi) (d) of the Order is not
applicable to the Company.
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XVii,

XViil.

XIX.

XX. (a)

The Company has not incurred any cash losses in the financial vear or in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
the reporting under clause (xviii) is not applicable,

According to the information and explanations given to us and on the basis of the
financial ratios (Also refer Note 41 to the standalone financial Statements), ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which cause us to believe
that any material uncertainty exists as on the date of the audit report that company is not
capable of meeting its Habilities existing at the date of balance of sheet as and when they
fall due within a period of one year from the balance sheet date, We, however, state that
this is not an assurance to the future viability of the company. We further state that are
reporting is based on the facts up to the date of the audit report and we neither give any
guaraniee nor any assurance that all the liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the company as and when they fall
due,

In our opinion and according to the information and explanations given to us, thers is
1o unspent amount under sub-section (5) of Section 135 of the Companies Act, 2013
pursuant to any project. Accordingly, clause 3(xx)(a) and 3(xx)(b) of the order are not
applicable to the Company
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Xxi. The reporting under clause 3(xxi) of the order is not applicable in respect of audit of
standalone Financial Statements. Accordingly, no comment in respect of the said clause
has been included in this report.

For GuptaD K & Co,
Chartered Accountants
FRN: 037048N

UDIN:22086824AMKAWI7261 %.——_DL

Place:-New Delhi Dinesh KumaF'G-upta

Date: 26/05/2022 Proprietor

M. No. 086824
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HIMACHAL ENERGY PVT LTD.
Annual Report 2021-22

ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Himachal Energy Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act)

We have audited the internal financial controls over financial reporting of HIMACHAL ENERGY PVT LTD.
('the Company’) as of March 31, 2022 in conjunction with our audit of the standalone Ind AS financiai
statement of the company for the year then ended and as on that date.

Management’s Responsibility for the Internal Financia! Controls -

The Board of Directors of the company is responsible for establishing and maintaining internat financial
controls based on the internal contro! over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financia! Controis Over financial Reporting issued by the Institute of Chartered Accountants of India (the
‘Guidance Note'). These responsibilities include the design, implementation and mainienance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, the safeguarding of its assats, the prevention and detection of frauds and errors, the accuracy and
completensss of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal financial Controls Over Financial Reporting ( The Guidance Note} issued by the Institute of
Chartered Accountants of india and the Standards on Auditing prescribed under Section 143{10) of the
Companias Act 2013, fo the extant applicable to an audit of internal financial controls, Those Standards and
the Guidance Note required that we comply with the ethical requirements and plan and perform the audit to
obtain reasonable assurance about internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financia! controis over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectivenass of internal control based on the assessed risk. The procedures selected
depend of the auditors’ judgment, including the assessment of the risks of material misstatement of the
financial statement, whether due to fraud or error,

We betlieve that the audit evidence we have obtained is sufficient and apprepriate {o provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability_of financial reporting ard the preparation of financial statements for
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external purpose in accordance with generally accepted accounting principles. A company’s internal financial
controls over financial reporting includes those policies and procedures that (1} pertain to the maintenance of
records that, in reasonable detail, accurately and fairly refiect the transactions and dispositions of the assets
of the company; (2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statement in accordance with generally accepted accounting principies and that
receipts and expenditures of the company are being made only in accordance with authorization of the
management and directors of the company, and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financiat reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial controls over
financial reporting may become inadequate because of change in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In cur cpinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reperting and such
internal financial controis over financial reporting were operating effectively as at March 31, 2022, based on
the internal financial controls over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of fnternai Financial Control
Over Financial Reporting issued by the Institute of Chartered Accountant of india.

For Gupta D K & Co,
Chartered Accountants
ERN: 037049N

UDIN:22086824 AMIKAWI7261
Place:-New Delhi Dinesh Kum&r Gupta
Date: 26/05/2022 Proprietor

M. No. 086824



HIMACHAL ENERGY PYT LTD
Balance Sheet as at 31st March 2022

(% in Lakhs)
As at As at
Particulars NOteS | 3ist March 2022 | 31st March 2021
ASSETS
Non-Current Assets
Property, plant and equipment 2 4,413,70 4,358,97
Capital work in progress 3 278.19 77.85
Financial assets . :
i. Loans 4 8.51 8.51
Deferred tax assets (Net) 5 1,561.91 1,725,50
Total non-current assets 6,212.31 6,170.83
Current Assets
lnventor les 7 1,828.97 1,607.21
Financial assets
i, Trade receivables 8 4,478.91 2,421.0%
i, Cash and cash equivalents 9 699.51 651,58
tii. Bank balances other than (ii} above 10 433,23 471,69
iv. Other financial assets 1 270.26 292.24
Other current assets & 149,77 330.12
Total current assets 7,880.65 5,775.85
Total assets 14,092,966 11,946.68
EQUITY AND LIABILITIES
Equity
Equity share capital 12 1,544.00 1,544.00
Other equity 13 4,616.14 4,505,587
Total eguity 6,160.14 6,049.57
LIABILITIES .
Non-Current Liabilitles
Financial tiabilities
1, Borrowings 14 2,514.73 2,088,39
Provisiong 15 57,35 54,26
Total non-current labiifitles 2,572.08 2,142.65
Current Liabilities
Financial liabilities
i, Borrowings 14 1,716,14 1,835.02
ii. Trade payables 16
a) total outstanding dues of micro enterprises and small enterprises 640,96 332.28
b) total outstanding dues of creditors other than micro enterprises and 865,42 1,%54.08
smiall enterprises
fii. Dther finarcial liabilities 17 1,9%8.56 344.29
Cutrent tax Habilities (Net) 18 48.70 52.42
Other current liabilities 19 94.3% 5.69
Provisionss 15 36,57 30.68
Total current liabilities 5,360,74 3,754.46
Totat liabilities 7,932,82 | 5,897.11
Total equity and liabifities 14,092.96 | 11,946.68

The accompanying notes are an integral part of financial statements

AS PER GUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET

For Gupta DK & Co.
Chartered Accountants
{Firm Registration No. :

{Binesh Kumar Gupta) ;
{Praprieter) /‘-—ﬂ_ﬂﬂ e
{M. No. 086824)
Place 1 New Delhi

Date ; 26.05.2022

UpiM=- 220 §6824ameawTred!

Lalit Seth
Director
DIN-00312007

#

Pr nfgL‘l Kandhway
Company Secretary

M No., A45631

For and on behalf of Board

S -

Gautam Seth.~
Director
DIN-00Z03405

o

Ne: umar

Chief Financial Officer

M No, 508653



"HIMACHAL ENERGY PVT LD
Statement of profit and loss for the year ended 31st March 2022

(T in Lakhs)

particulars Notes Year ended Year ended
31st March 2022 31st March 2021
Income:
l. jRevenue from operations 20 8,133.58 5,900.84
1. {Other income 21 67.27 59.41
. |Total income (1 + 1) 8,200,85 5,960.25
I¥. |Expenses:
Cost of materials censumed 22 6,076.83 4,291.01
Changes in inventories of finished goods, work-in-progress 23 (7.79) (172.35}
Employee Benefits Expense 24 544.46 376.78
Finance Cost 25 419,58 458.27
Depreciation and Amortization Expenses 26 304.37 309.76
Other Expenses 27 514,37 395.84
Total expenses 7,851.82 5,659.31
V. |Profit before tax (lli-IY) 349.03 300.94
Yl. |lncome tax expense:
(1) Current tax 28 74.74 67.65
(2) Deferred tax 28 163.62 20.67
VIL |Profit for the year (VI-VIl) 110,67 212.62
Other comprehensive income
{tems that will not be reclassified to profit or loss
Remeasurement of post employment benefit obligations (0.14) (3.40)
Income tax relating to these items 0.04 0.95
Other comprehensive income for the year, net of tax (0.10) {2.46)
Vill, {Total comprehensive income for the year 110.57 210,16
IX. [Earnings per equity share of $10/- each: 29
(1) Basic 0.72 1.38
(2} Diluted 0.72 1.38

The accompanying notes are an integral part of financial statements

AS PER OUR REPORT OF EVEN DATE APPENDED TO THE BALANCE SHEET
For Gupta DK & Co. o

Chartered Accountants

(Firm

{Dinesh Kumar Gupta)
{Proprietor)

Registration No. :

(M. No. 086524)

Piace : New Delhi

Date : 26.05.2022
UD =L ORER8LUY A MEAWT F2.61

Director

Lalit Seth

For and on behalf of Board

DIN-G031200

,
s

-
Privanshu Kandhway
Company Secretary
M No. A45651

@»—\\ .

Gautam Se/th
Director

DIN-00203405

Chief Financial Officer

M No. 508653



HIMACHAL ENERGY PYTLTD
Cash Flow Statement For the year ended 31st March 2022

(¥ in Lakhs)
Year ended 31st Year ended 31st
March, 2022 March, 2021
.t A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/ (Loss) before tax 349.03 300,94
Adjustments for ;
- Depreciation and amortisation Expenses 304.37 309.76
-~ Finance Expenses 419,58 458.27
- Interest Income (66.34) - (59.03)
- Loss / (profit) on sale of fixed assets .02 -
Operating profit before working capital changes 1,006.66 1,009,94
Adjustments for :
Decrease/(Increase) in Trade receivables (2,057.90 1,244.41
Decrease/ (increase) in other financial and non-finarcial assets 202.33 (250.51)
Decrease/ (Increase) in Inventories {221.76) 90.55
Increase/(Decrease) in non-current liabilities 113.09 117.56
Increase/{Decrease) in Other financiat liabilities 1,708.73 {17.60}
{Decrease)/increase in trade payables 20.02 (984.65)
Cash Generated from operations 771.17 1,209.70
- Taxes paid (net of refunds) (78.46) (37.84)
NET CASH FROM OPERATING ACTIVITIES 692,71 1,171.86
.| CASH FLOW FROM INVESTING ACTIVITIES
- Purchase of property, ptant and equipments {359.12) (423.98)
- (increase)/ decrease in capital work in progress {150.34) -
- Interest Income Received 66.34 59.03
NET CASH USED IN INVESTING ACTIVITIES (443.12) (364.95)
.} CASH FLOW FROM FINANCING ACTIVITIES
- Proceeds/(Repayment} from working capital loan (net) {118.88) (148.50)
- Proceeds from secured long term loan 316.34 {131.91)
- Finance Expenses (419.58) {458.27)
NET CASH USED IN FINANCING ACTIVITIES {222,12) (738.68)
Net changes in cash & cash equivalents (A+B=+C) 27.47 68.23
Cash & Cash equivalents - Opening balance 1,125.27 1,057.04
Cash & Cash equivalents - Closing Balance 1,152.74 1,125.27

The accompanying notes are an integral part of financial statements

As per our report of even date attached
For Gupta DK & Co.

Chartered Accountants

{Firm Registration No\ 7049N)

For and on behalf of Board

Q) -

Gautam Séth

Lalit Seth
Director . Director

{Dinesh Kumar Gupta) A

{Proprietor)
(M. No, 086824}

N e DIN-00312007 DIN-00203405
Place : New Dethi : T &’f
Date : 26.05.2022 g . /
UpiM-226868LY ArMKkAaWT F2.61 Priyapshu Kandhway Neraj Kumar

Company Secretary Chief Financial Officer
M No, A45651 M No, 508653



HIMACHAL ENERGY PVT LTD
Statement of changes in equity for the vear ended 31st March 2622

i) Equity Share Capital
(T in Lakhs)

Notes Amournits
Balance as at 1st April 2020 1,544.00
Changes during the year 12 -
Balance as at 31st March 2021 1,544.00
Changes during the year 12 -
Balance as at 31st March 2022 1,544.00

I} Other equity
{¥ in Lakhs)

Notes General reserve | Retained earnings Total
Balance as at 1st April 2020 13 1,217.00 3,078.41 4,295,41
Profit for the year 212.62 212.62
Other comprehensive income {2.46) (2.46)
Total comprehensive income . 210.16 210.16
Balance as at 31st March 2021 1,217.00 3,288.57 4,505.57
Profit for the year 110.67 110.67
Other comprehensive income (0.10} {0.10)
Total comprehensive income - 110.57 110,57
Balance as at 31st March 2022 1,217.00 3,399.14 4,616,114

The accompanying notes are an integral part of financial statements

AS PER OUR REPORT OF EVEN DATE APPENbED TO THE BALANCE SHEET

For Gupta DK & Co. Far and on behalf of Board

Chartered Accountants
{Firm Registration No

Q) -

Gautam Seth
Director Director

DiN-00312007 DIN-002¢3405
Place : New Delhi |

Date : 26.05,2022 Mg, ny/
UpiM- 2208 L8248 MmKa WIF261 P yslﬁﬁ Kandhway @eraj Kumar
Company Secretary Chief Financiat Officer

M No. A45651 M No. 508653

(Dinesh Kurnar Gupta) Lalit Seth

{Proprietor}
{M. No. 086824)




A)

B)

Note-1
COMPANY OVERVIEW

Himachal Energy Private Limited (*the Company’) is a private limited company domiciled in India and
incorporated under the provisions of the Companies Act, 1956 having its registered office at Village
Shavela, P.O. Jabli, Kasauli, Himachal Pradesh- 173209. The Company is engaged in the
manufacturing of energy saving Meters. The Company’s manufacturing facilities are located at Jabli
in Himachal Pradesh.

The Financial statements were approved by the Board of Directors for issue in accordance with
resolution passed on May 26, 2022.

Note-1A
SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, uniess
otherwise stated.

Basis of Preparation
i} Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act)[Companies(indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities that are measured at fair value.

Property plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost
less accumuiated depreciation and accumulated impairment, if any. The cost comprises of purchase
price, taxes, duties, freight and other incidental expenses directly attributable and related to
acquisition and installation of the concerned assets and are further adjusted by the amount of
CENVAT /GST/VAT credit availed wherever applicable. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item wiil flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation on buildings, machinery and equipments has been provided on straight-line basis over
the estimated useful lives of the respective assets. Intangibale assets are amortised over their
estimated useful economic lives on straight line basis. Freehold land and work in progress are not
depreciated. The estimated useful lives considered for providing depreciation on other substantial
assets are as follows:

Building- 25-30 years

Plant & Machinery-15-25 years
Computers-3-5 years

Furniture & Fixtures-10-15 years
Office Equipments-5-10 years
Vehicles-8-10 years




<)

D)

E)

The residual values, usefu! lives and methods of depreciation of property, piant and equipment are
reviewed at each financia! year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any. Internally generated intangibies, excluding capitalized development cost,
are not capitalized and the related expenditure is reflected in Statement of Profit and Loss in the
period in which the expenditure is Incurred. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

Research and development cost

Research expenditure and development expenditure that do not meet the criteria as given in Ind
AS-38 “Intangible Assets” are recognised as an expense as incurred. Development costs previously
recognised as an expense are not recognised as an asset in a subsequent period,

Amortisation methods and periods

The Company amortises intangible assets with a finite useful life using the straight-line method over
their estimated usefu! life of 3-6 years,

The amortization period and the amortization method for an intangible asset with a finite useful life
is reviewed at least at the end of each reporting period. Changes in the expected usefu! life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted for
by changing the amortization period or method, as appropriate and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives is recognised in
the Statement of Profit and Loss.

Gains or losses arising from disposal of the intangible assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
Statement of Profit and Loss when the assets are disposed off.

Impairment of non-financial assets

The carrying amounts of the assets are reviewed at each Balance sheet date for any indication of
impairment based on internal/external factors. If any such indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount,
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’'s (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other
assets, Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model Is used. After impairment, depreciation is provided on the revised
carrying amount of the asset over its remaining usefui life,

Impairment losses including impairment on inventories are recognised in the Statement of Profit and
Loss.

Financial Instruments

i) Financial Assets

A) Initial recognition and measurement

All financial assets and fabilities are initially rec_é_én_’isgd_fé_t fq_ value. Transaction costs that are



directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are adjusted to the fair value on initial recognition,

B) Subsequent measurement
a) Financial assets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to coliect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

b) Financial assets carried at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business mode! whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

¢) Financial assets carried at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at
FVTPL.

C) Investment in subsidiaries
The Company has accounted for its investments in subsidiary at cost.
D) Other Equity Investments

All other equity investments are measured at fair value with changes in fair value recognised
in statement of profit and loss except for those equity investments for which the Company
has elected to present the value changes in ‘Other Comprehensive Income’.

E) Impairment of financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

+ The 12 months expected credit losses(expected credit losses that result from those
defauit events on the financial instrument that are possible within 12 months after the
reporting date; or

s Full lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument).

For trade receivables Company applies ‘simplified approach’ which requires expected [ifetime
losses to be recognised from initial recognition of the receivables. The Company uses
historical default rates to determine impairment loss on the portfolio of trade receivables. At
every reporting date these historical default rates are reviewed and changes in the forward
looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.

ii} Financial Liabilities

A) Initial recognition and measurement

hn,f case of loans net of directly
oghised in the Statement of Profit
s

Alt financial liabilities are recognised at fa
attributable cost. Fees of recurring nature are’



F)

G)

H)

and Loss as finance cost.
B) Subsequent measurement

Financial liabilities are carried at amortised cost using the effective interest rate method
(EIR}. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of EIR. The EIR amortisation is included
as finance costs in the Statement of Profit and Loss, For trade and other payabies maturing
within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments,

Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses,

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be measured reliably.

Inventories

Raw materials and stores, work in progress, traded and finished goods are stated at the lower of
cost and net realisable value, Cost of raw materials and traded goods comprises cost of purchases.
Cost of work-in-progress and finished goods comprises direct materials, direct labour and an
appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on the
basis of normal operating capacity. Cost of inventories also include ail other costs incurred in
bringing the inventories to their present location and condition. Costs are assigned to individual
items of inventory on the basis of weighted average cost basis. Costs of purchased inventory are
determined after deducting rebates and discounts. Net realisable value is the estimated selling price
in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale. ’

Revenue Recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind
AS 115 using the cumulative effect method. The effect of initially applying this standard is
recognised at the date of initial application (i.e. April 1, 2018). The standard is applied
retrospectively only to contracts that are not completed as at the date of initial application and the
comparative information in the statement of profit and loss is not restated - I.e. the comparative
information continues to be reported under Ind AS 18 and Ind AS 11. The impact of adoption of the
standard on the financial statements of the Company is insignificant.

Revenue is recognised upon transfer of control of promised products or services to customer in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services, which is usually at the time of delivery of products or services to the customer.
Revenue from sale of product is measured at fair value of consideration received /receivable, net of
returns, trade allowances, rebates, value added taxes, Goods and Service Tax (GST) and amounts
collected on behalf of third parties. Revenue is recognised when it is probable that economic benefits
associated with the transaction will flow to the entity, amount:of revenue can be measured reliably
and entity retains neither continuing managerial involvement to.the degree usually associated with
ownership nor effective control over the goods sold, /-0
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1.

K)

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbliled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Employee Benefits
(i) Short-term obligations -

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognised in respect of employees' services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settled.

(i) Post~Em,b!oyment Benefits

Defined Contribution Plan: A defined contribution plan is a post-employment benefit plan under
which the Company pays specified contributions to a separately entity. The Company has defined
contribution plans for the post-employment benefits namely provident fund scheme. The Company’s
contribution in the above plans is recognised as an expense in the Statement of Profit and Loss
during the year in which the employee renders the related service,

Defined Benefit Plans: The Company has defined benefit plan namely Gratuity for employees. The
liability in respect of gratuity plans is calculated annually by independent actuary using the projected
unit credit method. The Company recognises the following changes in the net defined benefit
obligation under Employee benefits expense in statement of profit or loss:
* Service costs comprising current service costs, past service costs , gains and losses on curtailment
and non-routine-settiements
¢ Net Interest expense

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in Other comprehensive
income. They are included In retained earnings in the Statement of Changes in Equity and in the
Balance Sheet. Remeasurements are not reclassified to profit or loss in subsequent periods.
Termination benefits are recognized as an expense immediately,

Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take
a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxabie
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities,

Deferred income tax is provided in full, using the Iiab-ilfﬁy_fn-g;hod, on temporary differences arising
between the tax bases of assets and liabilities. afid " their, carrying amounts in the financial
statements. Deferred income tax is also not accounted. for if.it arises from initial recognition of an
asset or liability in a transaction other than a bus ness ,combination that at the time of the

transaction affects neither accounting profit nor téxa roﬁt’ (tax loss). Deferred income tax is
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determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled. '

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts wili be available to utilise those temporary
differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or to realise the asset and settle the
Hiability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively,

Lease

The Company assesses at contract inception whether a contract is, or cbntains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company’s lease asset classes primarily comprise of lease for land and building. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified
asset (ii) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (iii) the Company has the right to direct the use of the asset.

The Company applies a single recognition and measurement approach for al leases, except for
short-term leases and leases of low-value assets, For these short-term and low value leases, the
Company recognizes the lease payments as an operating

expense on a straight-line basis over the term of the lease. The Company recognises lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying assets
as below:

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date jess any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the underlying assets (i.e. 30 and 60 years)

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset. The right-of-use assets are also subject to impairment. Refer to the accounting policies
in section ‘Impairment of nonfinancial assets’,

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include -the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the-option to terminate.

Variable lease payments that do not depend Qh.{ﬁhxfi:ﬁdﬁexizQ_f"g @ rate are recognised as expenses
(unless they are incurred to produce inventories) in the.period; in which the event or condition that




triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the fease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an aption to purchase the
underlying asset.

Short-term leases and leases of low-value assets ‘

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered to be low value, Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor

Leases for which the Company is a lessor is classified as finance or operating lease. Leases in which
the Company does not transfer substantially all the risks and rewards incidental to ownership of an
asset are classified as operating leases. Rental income arising is accounted for on a straight-line
basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on
the same basis as rental income. Contingent rents are recognised as revenue in the period in which
they are earned.

M) Foreign Currency Transactions

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’). The financial
statements are presented in Indian rupee (INR), which is the Company’s functional and presentation
currency,

Foreign currency transactions are translated into the functional currency Jsing the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss.

N) Earnings Per Share

(i) Basic earnings per share
Basic earnings per share is calculated by dividing:

»  the profit attributable to owners of the Company
* by the weighted average number of equity shares outstanding during the financial year,

{ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account:

» the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, wherever applicable, and

+ the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

0} Provisions and Contingent liabilities
Provisions for legal claims, service warranties, \__/ofume':"di'séjc_:unts and returns are recognised when

the Company has a present legal or constructive ob!fi_gaticiﬁ*_.'jﬁs a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be reiiably




P)

estimated. Provisions are not recognised for future operating losses.

determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

A contingent liability is possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obiigation that is not recognised because it is not probable that
an outflow of resources wiil be required to settle the obligation. A contingent liability also arises in
extremely rare cases, where there is a liability that cannot be recognised because it cannot be
measured reliably. The Company does not recognise a contingent liability but disclose jts existence
in the financial statements unless the probability of outfiow of resource is remote.

Government Grant

Grants from the government are recognised at their fair value where there is a2 reasconable
assurance that the grant will be received and the Company will comply with alf attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the
period necessary to match them with the costs that they are intended to compensate and presented
within other income.

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over
the expected lives of the related assets and presented within other income.

Q) Segment Reporting

R)

S)

T)

Operating segments are reported in @ manner consistent with the internal reporting provided to the
Chief operating decision maker (CODM). CODM monitors the operating results of al strategic

Contributed equity
Equity shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds,

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no
longer at the discretion of the entity, on or before the end of the reporting period but not distributed
at the end of the reporting period.

Cash and Cash Equivalents

For the purpose of presentation in the Statement of Cash flows, Cash and Cash equivalents includes
cash on hand, deposits held at call, other short-term, highly liquid Investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the Balance Sheet.

U) Offsetting financial instruments

et amount is reported in the Balance
eirecognised amounts and there is an
tle the liability simultaneously. The

Financial assets and financial liabilities are offset and-the
Sheet where there is a legally enforceable right to offset th

Intention to settle on a net basis or realise the asset-and




V)

legally enforceable right must not be contingent on future events and must be enforceable In the
normal course of business and in the event of default, insolvency or bankruptcy of the Company or
the counterparty.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakhs as per the requirement of Schedule I1I, unless otherwise stated.,

W) Changes in significant accounting policies

X)

Y)

The Company has not been required to apply any new standard, interpretation or amendment that
has been issued and therefore there were no significant changes in the accounting policies.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA”) notified new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On 23 March
2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022,
applicable from 01 April 2022, as below:

Ind AS 103 - Reference to conceptual framework

The amendments specify that to qualify for recognition as part of applying the acquisition method,
the identifiable assets acquired and liabilities assumed must meet the definitions of assets and
Hiabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) Issued by the Institute of Chartered Accountants of India at the acquisition
date. These changes do not significantly change the requirements of Ind AS 103. The Company does
not expect the amendment to have any significant impact in its financial statements.

Ind AS 16 ~ Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the group is preparing the asset for
its intended use. Instead, an entity will recognise such sales proceeds and related cost in statement
of profit or loss. The Company does not expect the amendments to have any impact in its
recognition of its property, plant and equipment in its financial statements.

Ind AS 37- Provisions, contingent liabilities and contingent assets

The amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of
fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs
that relate directly to fulfilling contracts {an example would be the allocation of the depreciation
charge for an item of property, plant and equipment used in fulfilling the contract). The effective
date for adoption of this amendment is annual periods beginning on or after 01 April 2022, although
early adoption is permitted. The Company has evaluated the amendment and the impact is not
expected to be material.

On 18 June 2021, MCA through a notification has notified Companies (Indian Accounting Standards)
Amendment Rules, 2021, The notification has made amendments to various Ind AS. The Company
does not expect the amendments to have any significant impact in its financial statements.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
Hiabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the assets or
liabilities affected in future periods. .

Judgements, Estimates and assumptions

The key assumptions concerning the future and"b?ché"i*}:f!:(é:x. SQI_,:"J!'_FCES of estimation uncertainty at the
.a'material adjustment to the carrying amounts
lescribed below. The Company based its

reporting date, that have a significant risk of causing

of assets and liabilities within the next financial year, are de




a) Defined benefit plan-Gratuity

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An
actuarial valuation involves making various assumptions which may differ from actual developments
in the future. These include the determination of the discount rate, future salary Increases, mortality
rates and future pension increases. Due to the complexity of the valuation, the underlying
assumptions and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date. In determining the

b) Impairment of Financial assets

The impairment provisions of financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on Company’s past history, existing market conditions
as weill as forward looking estimates at the end of each reporting period.

€) Warranty provision

Warranty Provisions are measured at discounted present value using pre-tax discount rate that
reflects the current market assessments of the time vaiue of money and the risks specific to the

d) Depreciation/amortisation and useful lives of property plant and equipment/intangible
assets

Property, plant and equipment / Intangible assets are depreciated /amortised over their estimated
useful lives, after taking into account estimated residual values. Management reviews the estimated

e) Provisions

Provisions and liabilities are recognised in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can
be reliably estimated. The timing of recognition and quantification of the liability requires the
application of judgment to existing facts and circumstances, which can be subject to change. The
carrying amounts of provisions and liabilities are reviewed regularly and revised to take account of
changing facts and circumstances.
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HIMACHAL ENERGY PVT LTD

Netes forming part of the financial statements as at and for the vear ended 31st March 2022

4 Loans

(Unsecured, considerad goad)

(% in Lakhs)

Particulars

Non-current

As at
31st March 2022

As at
31st March 2021

Security Deposits 8.51 8.51
Total 8.51 8.51
Peferred Tax Assets
% in Lakhs)
particul As at As at
articutars 31st March 2022 | 31st March 2021
The balance comprises temporary differences atiributable to: - -
Provision for employee benefits 29.58 26.72
Provision for doubtful debts 181.85 181.8%
Property, plant and equipment {59.38) {30.42)
Others 98.13 98.09
MAT credit 1,311.73 1,449.26
Total deferred tax assets 1,561.91 1,725.50
Movement in deferred tax assets
(% in Lakhs)
Provision for Provision for Property, plant
Particulars employee benefits| doubtful debts and equipment Total
At 1st April 2020 25.55 181.85 (29.65) 177.75
{Charged)/credited: -
« to profit or loss 2,12 - (0.77) 1.35
- to other comprehensive income {0.95) - (0.95)
At 31st March 2021 26.72 181.8% (30.42) 178.15
(Charged)/credited:
- t0 profit or losss 2.86 - (28.96) {26,10)
- to other comprehensive incomeas - . -
At 31st March 2022 29.58 181.85 {59.38) 152,05
Particulars Others MAT credit Total
At 1st April 2020 98.09 1,469.38 1,567.47
{Charged)/credited: -
- to profit or foss - (20.12) (20.12)
- to other comprehensive income - .
At 31st March 2021 98.09 1,449.26 1,547.35
(Charged)/credited:
- to profit or losss 0.04 (137.53) {137.49)
- to other comprehensive incomes -
At 31st March 2022 98.13 1,311.73 1,409.86
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Other current assets

(% in Lakhs)

Particulars

Non-current

Current

As at
31st March 2022

As at
31st March 2021

As at
31st March 2022

As at
31st March 2021

Prepaid Expenses - 37.14 37.65
Batance with government authorities - 83.59 164.44
Other Advances - 24.04 128.03
Total - - 149.77 330.12
nventories

(T in Lakhs)
Particulars As at As at

31st March 2022

31st March 2021

a. Raw Materials and companents

(i} Raw materials 803.60 739.73
(i1} Material-in-transit 174,80 24,76
b, Wark-in-progress 745,03 763.13
¢. Finished goods 60.01 74,12
d. Stores and spares 5.53 5,47
Total 1,828,97 1,607.21
Trade Receivables
(T in Lakhs)
Particulars As at As at
31st March 2022 | 31st March 2021
Current
{i} Trade Receivabtes-Considered good* (Unsecurad) 4,478.91 2,421.01
(i) Trade Receivables-Credit impaired 549.81 549,81
5,028.72 2,970.82
Less: Impairment allowance for trade receivables (549.81) {549,.81)
Total 4,478.91 2,421.01
*Incudes ¥ Nil from companies where directors are interested (P.Y. T Nii)
(% in Lakhs}
“Trade receivable ageing schedule as at March 31, 2022 }
Guistanding for following periods from due date of payment
Particutars Motdue jLessthané |6monthstn] t-2years | 2-3years |More than 3 Total
Months 1 year years
Undisputed trade receivable-Considered good 3,571.88 275.53|  320.37 101.88 202.02 67.23 4,478.91
Undisputed trade receivable-Credit impairad - - S N 549.81|  549.81
Disputed trade receivable- Cansidered good o - - - - -
Disputad trade 4rece{vable-Credj]‘_. impairad - - - - - -
Less : Impairment allowance for trade
receivables- Credit impaired ) } ] § (549.81) (549.31)
Tatal 3,511.88 275.53 220.37 |  101.84 202.02 67.23 |  4,478.91
‘Trade reveivable ageing schedule as at March 31, 202t
Quistanding for following perfods from due date of payment
Farticutars Motdue |bessthans |6 monthsto] 1-2years | 2-3years |More than 3 Total
#Months 1 year , years
Undisputed frade receivable-Considered good 1,409.87 588,95 2.8 303.55 47.76 __68.80 2,421.01
Undisputed trade receivabie-Credit impaired N - : - | Bas.p 549.51
Disputed trade receivabla-Consfderad sood - - - - - -
Disputed trade receivable-Credit impaired - - - e - e o
Less_: lmpairmeﬂ'-c al'llowa:nce for trade A } A . (549.81) (549.81)
receivables- Credit impaired
Total 1,409.87 888,95 2.08 303.55 47.76 68.80 2,421.01
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Cash and Cash Equivalents

{¥ in Lakhs)

Particulars

As at
31st March 2022

As at

Cash and Cash Equivalents

31st March 2021

Balances with banks 679.31 615.67
Cash on hand 20.20 35.91
Total 699,51 651,58
Other Bank Balances
(% in Lakhs)
As at As at

Particulars

31st March 2022

31st March 2021

Balances with Banks held as Margin Money 453,23 473.69
Total 453,23 473,69
Other financial assets
(T in Lakhs)
Current
Particulars As at As at
31ist March 2022 | 31st March 2021
Earnest money deposit 270.26 292.24
Total 270.26 292,24
Share Capital
(X in Lakhs}
Particulars As at As At 31st March
31st March 2022 2021
(a) Authorised
15,500,000 Equity Shares of Rs 10/- each 1,550.00 1,550.00
(31st March 2021, 15,500,000 Equity Shares of Rs 10/- each)
1,000,000,10% Cumulative Compulsorily Redeemable Preference Shares, 31st March 2022, 0
(11,000,000,10% Cumulative Compulsorily Redeemalie Preference Shares, 31st March 2021) 1,100.00 1,100.00
2,650,900 2,650.00
(b} issued, Subscribed & Paid Up _
15,440,000 Equity shares of Rs 10/- each Futly paid-up 1,544.00 1,544.00
(31st March 2021 -15,440,000 Equity Shares of Rs 19/- each fully paid up)
Total 1,544.00 1,544.00
(b} Reconciliation of share capital at the beginning and close of the accounting year ;-
{Z in Lakhs)
Particulars As at 31st March 2022 As At 31st March 2021
Number T Number z
Shares outstanding at the beginning of the year 154,40 1,544.00 154.40 1,544,00
Shares issued during the year - - - -
Shares outstanding at the end of the year 154,40 1,544,00 154,40 1,544.00
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(c) Rights, Preferences and Restrictions attached to the shares

The Company has only one class of equity shares having a par value of 10 per share, Each holder of equity shares is entitled to one vote per
share. In the event of liquidation of the company, the holders of equity shares are entitled to receive remaining assets of the Company after -
distribution of all preferential amounts, in propertion to their shareholding. Dividend preposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing annual general meeting. In the event of tiguidation of the company, the holders of eguity shares

are entitled to recelve remaining assets of the Company after distribution of ail preferential amounts, in proportion te their shareholding,

{d} Equity Shareholders holding in the Company :-

As at 31st March 2022 As At 31st March 2021
Name of Sharehoider No. of Equity ! No. of Equity % of Holding
Shares held % of Holding Shares held
HPL Electric and Power Ltd., 15,000,000 97.15 15,000,000 97.15{
Reserve & surplus
{a) General Reserve
(% in Lakhs)
As at As at

Particitars

31st March 2022

31st March 2021

Cpening Balance 1,217.00 1,217.00
{+) Current Year Transfer B
Closing Balance 1,217.00 1,217.00
(b) Retained eamings

(T in Lakhs)

. As at As at

Particulars 31st March 2022 | 31st March 2021
Opening balance 3,288.57 3,078.41
{+) Net Profit/(Loss) For the current year 110.67 212.62
ftems of other comprehensive income recognised directly in retained earnings
- Remeasurements of post-employment benefit oitigation, net of tax (0.10) (2.46)
Closing Batance 3,399.14 3,288.57
Total Reserves & Surplus {atb) 4,616.14 4,505,57
Borrowings

(X in Lakhs)

Non-current Current
Particulars As at As at As at As at
31st March 2022 | 31st March 2021 | 31st March 2022 | 31st March 2021

11,000,000,10% Cumulative Compulsorily Redeemable
Preference Shares 1,815.00 1,705.00 -
-Secured Loans
- From Banks 699.73 383.39 1,716.14 1,835.02
Total 2,514.73 2,088,319 1,716.14 1,835.02
Term Loan

HDFFC Bank Limited term loan is repayable in 48 equal quarterly installments, starting from 2nd February, 2019 and have maturity date of 2nd
November, 2023 and interest is linked with MCLR + spread and 5 secured by 1st pari passu charge over Company’s fixed assets (both present
and future} Including EM of Company’s tand & building situated at Jabli Himachal Pradesh alongwith Working Capital Lenders and 2nd charge
over current Assets of the Company(both present and future).

Working capital term loan under ECLGS Scheme (Guaranteed Emergency Gredit Line Scheme)

GECL is secured by extension of charge of Working Capital faciities.

HDFC Bank Limited GECL Loan; interest is @ 7.50% p.a. repayable if 48 monthly installments after moratorium of 12 months starting from
October, 2022 to September, 2025.

State Bank of India GECL Lean; interest is @7.95% p.a. repayable in 36 mont y instaliments after a moratorium of 12 months from February,
2022 to January, 2025,
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Working Capital Facilities

Working capitat facilities are avatled from cansortium of banks led by State Bank of India. The lead Bank has linked its interest rate with 6
months MCLR + spread of 2.00% p.a. and are repayable in demand.
Working capital facilities (fund based and non fund based) are secured by way of first pari-passu charge aver current assets of the Company
including stocks and receivables both present and future first charge on pari-passu basis with working capital lenders and term lender over
Company’s entire fixed assets (both present and future} including EM of factory tand & building situated at Jabli, Himachal Pradesh and atso

secured by personal guarantees of three promoter directors,

Net Debt Reconciliation

This section sets out an analysis of net debt and the movements in net debt for each of the periods presented

(T in Lakhs)

Particufars

As at
31st March 2022

As at
31st March 2021

Cash and cash equivalentss 1,152.74 1,125.27
Long term borrowingss (2,514.73) (2,088.39)
Short term borrowingss (1,716.14) (1,835.02)
Net debt (3,078.13) {2,798.14)
Cash and cash Non Current Current Borrowings Total
equivalents Borrowings

Net debt as at 1st Aprit 2020 1,057.04 (2,110.30) (1,983.52) {3,036.78)
Cash flows 68.23 - - 68.23
Repayment of working capitat loan - 131.91 148.50 280,41
Interest accrued {110.00) - (110.00)
Repayment of working capital loan - - - -
Net debt as at 31st March 2021 1,128.27 (2,088.39) {1,835.02) (2,798.14)
Cash flows 27.47 - - 27.47
Repayment of working ¢apital loan - 118.88 118.88
interest accrued {110.00 (110.00)
Proceeds from term loan (316.34) - (316.34)
Net debt as at 31st March 2022 1,152.74 {2,514.73) (1,716.14) {3,078.13)
Utitised amount of bank guarantees (performance and bid bands) as at 31st March 2022 : % 4,107.37 Lakhs (PY : T 3,868,646 Lakhs)
Provisions

(% in Lakhs)

Non-current Current

Particufars As at As at As at As at

31st March 2022

31st March 2021

31st March 2022

315t March 2021

(a) Provision for employee benefits

Gratuity 57.35 54.26 14,45 11.73
Leave Encashment - - 22,12 18.95
Total 57.35 54,26 36,57 30.68
Trade Payables
(% in Lakhs)
) As at As at
Particulars 31st March 2022 | 31st March 2021
Trade Payables
{a) Bue to Micro and Small Enterprises under MSMED Act, 2006 (Refer note 33} 640,96 332.28
{b) Others* 865.42 1,194.08
Total 1,506.38 1,486.36

* inctudes Rs. 00.00 to holding company (31 March 21 : Rs 574.38 Lakh)
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| Trade payable ageing schedule as at March 31, zo22

(X in Lakhs)

31st March 2022

Outstanding for following periods from due date of payment

Particulars Motdue |Lessthant| 1-2 years 2-3 years | More than 2 Total
Year yaars

Trade pavables-MSME 648.96 - - - - 540,95
Trade payables-Othars 47540 | 287.66 0.16 o 152.20 865.42
Disputed dues- MSME - . - - - -
D_ted dues- dthers - - - - - b -
o T S TR TR Xr e T EGLSE
[Trade payable ageing schedule as at March 31, 2624

Cutstanding for following periods from due date of payment
Particulars Mot due |[Lessthant| 1-2 years 2-3 years |More than 3 Totat

Year Years
Trade payables-MSME 332.28 332.28
Trade payabtes-o‘m&rs ) 876.88 165.56 5.89 - 104.78 1,154.08
Diﬁpﬁ{ééﬂ&&éﬁ:ﬁs b - - T — - -
Disputed dues- Others : 50 B I :
Total ' 1,209.16 |  165.56 6.89 | - 104.76 | 1,486.36
Other financial fiabilities
(T in Lakhs)
Current

Particulars As at As at

31st March 2021

Particulars

31st March 2022

Current maturities of tong-term debt 208.10 278.29
Expenses Payable 48.11 30.27
Employee Benefits Payable 45.72 35.73
Advance from customers® 1,656.63 -
Total 1,958.56 344.29
¥ refer note no-36¢ related party information

(T in Lakhs)

As at As at

31st March 2021

Provision for Income tax (Net of taxes) 48.70 52.42
Total 48.70 52.42
Other Current Liabilities (% in Lakhs)

Particulars

As at
31st March 2022

As at

31st March 2021

Statutory dues payable

$4.39

5,69

Total

94,39

5,69
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20 Revenue From Operations

{Z in Lakhs)

. “Year ended Year ended
Particulars 31st March 2022 | 31st March 2021
Sale of Products
Finished Goods 8,133.58 5,900.84
Total 8,133.58 5,900.84

21 Qther Income
(T in Lakhs)
Particulars Year ended Year ended
articd 31st March 2022 31st March 2021
Interest incomne from financial assets at amortised cost 66.34 59.03
Other non-pperating income 0.93 0.38
Total 67.27 59.41
22 Particulars of Raw Materials Consumed
. (% in Lakhs)
Year ended Year ended

Particulars

31st March 2022

31st March 2021

Electronic Components 3,251.77 2,226.39
Engineering Plastic 983.96 937.25
Packing ' 116.81 63.83
QOthers 1,724.29 1,063.54
Total 6,076.83 4,291,01.
23 Changes in Inventories of Finished Goods and Work-in-Progress
(T in Lakhs)
particulars Year ended Year ended
2 31st March 2022 31st March 2021
Inventories (at close)
Finished Goods 60.01 74.12
Work-in-Progress 785.03 763,13
845.04 837.25
Inventories (at commencement})
Finished Goods 74.12 24,78
Work-in-Progress 763.13 640.12
837.25 664,90
Total (7.79) (172,35)
24 Employee Benefits Expense
(% in Lakhs)
Year ended Year ended

Particutars

31st March 2022

31st March 2021

Salaries and wages 481.98 330.45
Contribution to provident and other funds 26.50 19.93
Staff welfare expenses 35.98 26.40
Total 544.46 376.78
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27a)

27b)

Finance Cost

(¥ in Lakhs)

Particufars

Year ended
31st March 2022

Year ended
31st March 2021

interest expenses 191.00 268.79
Interest expense on financial liabilities measured at amortized cost 110.00 110.00
Other berrowing costs- Bank Charges 118.58 79.48
Total 419.58 458.27
Depreciation and Amartization Expenses
(T in Lakhs)
Year ended Year ended

Particulars

31st March 2022

31st March 2021

Depreciation on property, plant and equipment 304.37 309.76
Total 304,37 309.76
Other Expenses
& in Lakhs)
Year ended Year ended

Particulars

31st March 2022

31st March 2021

Fower and Fuel 69.50 59.74
Job Work Charges 173.61 127.12
Repairs & Maintenance 66.57 48,55
Testing Expenses 47.5% 48.43
Rates and taxes excluding taxes on income 40,86 17.65
tegal & Professional Expenses 15.79 8.70
Travelling & Conveyance 14,58 9.36
Communication Expenses 0.83 0.8%
Printing & Stationery 1.98 1.20
Insurance 12.81 11.63
Membership & Subscription 1.94 1.89
Advertisement and business promation - 0.03
Commisicn on sates 12.28 14,87
Freight Qutward 42.51 28.86
Loss on sate of Fixed Assets 0.02 -
Contribution towards corporate social responsibility 12.5¢ 16.00
Auditors remuneration 1.00 1.00
Total 514.37 395.84
Detail of payment to auditors
(X in Lakhs)
Particulars Year ended Year ended
31st March 2022 31st March 2021
Audit Fees 0.80 0.80
Tax Audit Fees 0.20 0.20
Tatal 1.00 1.00

Corporate social responsibility expenditure

As per the provisions of section 135 of the Companies Act, 2013, the Cbmpany has to spend at least 2% of average net profits of the
preceding three financiat years towards Corporate Social Responsibility (“CSR™). Accordingly, a CSR committee hag been formed for

carrying out CSR activities,
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(T in Lakhs)

Details of CSR Expenditure Year ended Year ended
31st March 2022 31st March 2021
a} Gross amount required to be spent by the Company during the year 12.42 15.25
b) Amount spent during year ended 31st March 2022
Construction/acquisition of an asset - -
Contribution to other purpose other than above 12.50 16.00
Add : Excess spent amount from previous year utilized during the current year 0.75 -
Total amount spent 13.25 16,00
Excess/ (short) (a-b)} iExcess spent to be carry forward to next year financial year 0.83 0,75
Income tax expense
X in Lakhs)
Particulars Year ended Year ended

31st March 2022

31st March 2021

Current tax

Current tax on profis for the year 74.74 67.65
Total current tax expense 74.74 67.65
Deferred tax

Deferred tax expense/(income)} for the period 26.09 0.55
MAT credit entitiement/Setoff 32.35 20.12
Earlier year MAT Credit w/off 105.18

Total deferred tax expense/{benefit) 163.62 20.67
Income tax expense 238.36 88.32

Year ended Year ended

(a) Reconciliation of tax expense and the accounting profit

31st March 2022

31st March 2021

Profit before income tax expernse 349.03 300,94
Tax at the Indian tax rate of 27.82% (31st March 2021 - 27.8%%) g7.10 83.72
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Amortisation of intangibles
Corporate social responsibility expenditure 1.74 -
Interest due on Preference Shares 30.60 30.60
Earlier year MAT credit w/off 105.18 -
QOther items 3.74 (26.00)
Income tax expense 238.36 88,32
Earnings per share

) (X in Lakhs)

Year ended Year ended

Particulars

31st March 2022

31st March 2021

{f) Profit after tax

Balance available for equity shareholder’s

(i} Weighted average number of equity shares for basic EPS
(i} Weighted average number of equity shares for dilutive EPS
(iv) Nominatl value per Equity Shares

{v) Earning Per Share (Basic)

110.67
110.67
154.40
154.40
10.00
0.72
0.72

212.62
212.62
154.40
154.40
10.00
1.38
1,38

(vi) Earning Per Share (Dilutive)
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30 Fair value measurements

Financial instruments by category (X in Lakhs)
31st March 2022 31st March 2021
FYTPL Amortised cost FVTPL Armnortised cost

Financial assets -
Trade receivables - 4,478.91 - 2,421.01
Loans - 8.51 - 8.51
Cash and Bank Balances - 699.51 . 651.58
Other bank balances - 453.23 ) - 473.69
Other Financial Assets : - 270.26 - 292.24
Total financial assets - 5,910.42 - 3,847.03
Financial liabilities
Borrowings - 4,438.97 - 4,201.70
Trade payables . 1,506.38 - 1,486.36
Other Financial Liabilities - 1,750.46 - 66.00
Total financial liabilities - 7,695.81 - 3,754.06

(i) Fair value hierarchy

This section exptains the judgments and estimates made in determining the fair values of the financial instruments that are
measured at amortized cost and for which fair values are disclosed in the financial statements. To provide an indication
about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into
the three levels prescribed under the accounting standard. An explanation of each level follows underneath.

Assets and liabilities which are measured at amortised cost (% in Lakhs)
|Particulars | Level 1] Level 2} __Level 3] Total |
As at March 31, 2022

Financial assets

Trade receivables - . - 4,478.91 4,478.91
Loans ‘ - - 8.51 8.51
Cash and Bank Balances - - 699.51 699.51
Other bank balances - - 453.23 453.23
Other Financial Assets - - 270.26 270.26
Total financial assets - - 5,910.42 5,910.42

Financial liabilities

Barrowings - - 4,438.97 4,438.97
Trade payables - - 1,506.38 1,506.38
Other Financial Liabitities - - 1,750.46 ‘ 1,750.46
Total financial liabilities - - 7,695.81 7,695.81

As at March 31, 2021
Financial assets

Trade receivables - - 2,421.01 2,421.01
Loans - - 7 8.51 8.51
Cash and Bank Balances - - 651.58 651.58
Otiher bank balances - - 473.69 473.69
Other Financial Assets - - 292.24 292.24

Total financial assets - - 3,847.03 3,847.03




Financia! liabilities

Borrowings - - 4,201.70 4,201.70
Trade payables - - 1,486.36 1,486.36
Other Financial Liabilities - - 66.00 66.00
Total financial liabilities - - 5,754.06 5,754.06

Level 1: Level 1 hierarchy includes financial instrurnents measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example foreign exchange
forward contracts) is determined using valuation technigues which maximize the use of observable market data and rely as

little as possibte on entity-specific estimates. If all significant inputs required to fair value an fnstrument are observable, the
instrument is included in level 2,

Level 3: If one or more of the significant inputs is not based on cbservable market data, the instrument is inctuded in level 3.

There are no transer of levels during the year,

As of 31st March 2022, 31st March 2021, the fair value of cash and bank balances, trade receivables, loans, other current
financial assets and liabilities, borrowings, trade payables approximate their carrying amount largely due to the short term
nature of these instruments.

For other financial assets and liabilities that are measured at amortised cost, the carrying amounts approximate the fair
value,

This page is intentionaliy left blank
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31 Financial risk management

The Company's principal financial liabilities comprise loans and borrewings, trade and other payablies. The main purpose of these financial Gabilities is
to provide finance to the Company te support its operations. The Company's pringipal financial assets include loans, trade and other receivables, and
cash and short-term deposits that derive directly from its operations.

The Company is expused to market risk, credit risk and liguidity risk. The Company's senior management oversees the management of these risks, The
Company’s senior management enstres that the Company's financial risk activities are gaverned by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives.

{A) Credit risk
Creit risk refers to the risk of defaalt on its obligation by the counter party resutting in a financial loss. The maximum exposure to the credit risk at
the reporting date is primarily from trade receivables. Trade receivables are typically unsecured and are derfved from revenue earned through
government customers and other corporate customers. The Company has used the expected credit loss model to assess the impairment loss or gain on
trade receivables and unbilled revenue, and has provided it wherever appropriate, The following table gives the movement in allowance for expected
credit lass for the year ended 31 March, 2022:
Movement in expected credit {oss allowance on trade recelvable;
{Z in Lakhs}
Particulars 31st March z0z2 31st March 2021
At the beginning of year 549,81 549.81
Provision during the year - -
Bad debts written off - -
Reversal of provision - -
Total ECL 549,81 549.81
(8) Liguidity risk
Liquidity risk is defined as the risk that the Company wil not be able to settle or meet its cbligations on time or at reasonable price. The Company's
objective is to at all times maintain eptimum levels of liguidity to meet its cash and liquidity requirements. The Company closely monitors its liquidity
position and maintains adequate source of financing through the use of short term bank depaosits and cash credit facility. Processes and policies retated
to such risks are overseen by senior management.
(i} Maturities of financial liubilities
The table betow provides details regarding the costractual maturities of significant financial liabilities:
Contractual maturities of financial tiabilities; (undiszounted) (T in Lakhs)
Less than 1 ysar 1toSyears  More than 5 years Total
315t March 2022
Borrowings 1,716,414 - 2,514.73 4,230.87
Trade payabies 1,506.38 - - 1,506.38
Other financial tabilities 1,958.56 . - 1,958,596
Total 5,181.08 - 2,514.73 7,695.81
31st March 2021
Borrowings 4,835.02 - 2,088.39 3,923.41
Trade payables 1,4854.36 . - 1,486.36
Other financial liabilities 344.29 - - 344,29
Total 3,665.67 - 2,088,39 5,754,06
(C) Market risk

Market risk is the risk that the falr value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices
comprises three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commaodity price risk. Financiat
instruments affected by market risks include loans and borrowines, deposits, investments and foreign currency receivabtes and payabies. The sensitivity
analyses in the following sections relate to the position as at 31st March 2021, The analyses exciude the impact of movemests in market variables on:
the carrying values of gratuity, pension obligation and ather post-retirement obligations; previsions; and the nonfinancial assets and {iabilities, The
sensitivity of the relevant Profit and Loss item is the effect of the assumed changes in the respective market risks. This Is based on the financial assets
and financiat liabilities held as of 31st March 2022




(i) Interest rate risk

Interest rate risk is the risk that the fair vatue or future cash flows of a financial instrument will fluctuate because of changes in market interest rates,
There are no significant borrowings on the financial statements. Hence, there is no significant concentration of interest rate risk.

Sensitivity
Profit or toss is sensitive to higher/lawer interest expenise from barrowings as a resutt of changes in interest rates.
(% in Lakhs)
Impact on profit after tax
Particulars 31st March 2022 31st March 2021
interest rate (increase by 100 hasis poings)* (42.31) (39.23)
Interest rate {decrease by 100 basis points)* 42.31 39.23

* Holding other variables constant

(1i} Foredgn currency risk

The company operates intemationaily and is exposed to foreign exchange risk arising from foredgn currency transactions, primarily with respect to the
trade payables. Foreign exchange risk arises from future commercial transactions and revogrised assets and liabilities denominated in a currency that is
not the company”s functionat currency {INR).

The Company's exposure to foreign currency risk at the end of the reporting pericd expressed in INR, are as follows

(X in Lakhs)
March 31, 2022 March 31, 2021
Forelgn carrency indian Rupee Foreign currency Indian Rupee
Trade payables
United States Doilar (USD) 0.39 29.50 1.68 124.46
Net expasure to foreign currency risk (i 0,39 29.50 1.68 124.46

Sensitivity

The sensitivity analysis includes only outstanding foreiga currency denominated monetary items and adjust their translation for the perigd end for 1%
change in foreign currency rates. A positive number below indicates ar incresse in profit or equity where the Rupees 1% against the relevant currency,
For a 1% weakening of the Rs. against relevant currency, there wouid be a comparable impact on the profits or equity, and the batances below would
be negative,

(% in Lakhs)

Impact on profit after tax

Particulars

315t March 2022

3tst March 2021

USD sensitivity
INR/USD - Increase by 1%~
INR/USD - Decrease by 1%*

{0.004)
0.004

{0.017)
0.017

* Holding other variables constant

32 Capital management

For the purpases of the Company's capital management, Capiial inciudes equity attributable to the equity holders of the Company and all other equity
reserves. The primary objective of the Company's capital management is to ensure that it maintains an efficient capitat structure and maximize
shareholder value. The Company manages its capital structure and makes adjustrnents in light of changes in economic conditions and the requirements
of the financial coveniants. To maintain or adjust the capital structure, the Company may adiust the dividend payment to sharehetders or issue new
shares, The Company is not subject to any externally impesed capital requirements, No changes were made in the ohiectives, poticics or processes for
managing capital during the year ended 31st March 2022.

The Company monitors capital using net debt to equity ratio, which is net debt (as reduced by Cash and Cash Eguivatent) divided by tatal equity.

(T in Lakhs)

31st March 2022 31st March 2021

Borrowings 4,438,97 4,201.70
Cash and Bank (1,152.74) (1,125.27)
Balances

Net debt 3,286.23 3,076.43
Equity 6,160.14 6,049.57
Net debt to 53.35% 50.85%

equity ratie
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a}

b)

Information as required to be furnished as per section 22 of Micro, Small and Mediurn Enterprises Development Act, 2006 (MSMED Act)
for the year ended 31st March 2022 is given below. This information has been determined to the extent such parties have been
identified on the basis of information available with the company, '

Principal amount and the interest due thereon remaining unpaid to any supplier at the year ended 31st March 2022, Rs, 640.96/-
{31st March 2021 Rs 332.28/-) : )

Amcunt of interest paid by the Company in terms of Section 16 of the MSMED, along with the amount of the payment made to the
beyond the appointed day during the year ended 31st March 2022 - Nil, (31st March 2021 : Nil,)

Amount of interest due and payable for the period of delay in making payment {which have been paid but beyond thé appointed day
during the period) but without adding the interest specified under the MSMED - 31st March 2022 - Nil, (31st March 2021 : Nil)
Amount of interest accrued and remaining unpaid at the end of the year ended 31st March 2022 - Nil, (31st March 2021 ; Nil)

Employee benefit obligations

Disclosures pursuant to Ind AS-19 “Employee Benefits™ (specified under section 133 of the Companies Act, 2013, read with Rule 7 of
Companies {Accounts) Rules, 2015) are given below :

Defined contribution Plans _
Contribution to defined contribution plan, recognised as expense for the year ending 31st March 2022 are as under;
(% in Lakhs)

Particulars As at As at

31st March 2022 | 31st March 2021
Emplovers contribution to Provident Fund 21.40 16.22
Employer's contribution to ES) ) 5.09 3.70
Total 16.49 19.92

Defined Benefit Plans

The following tables summaries the components of net benefit expense recognised in the statement of profit or loss and amounts
recognised in the batance sheet for the respective plans:
(X in Lakhs)

Reconciliation of opening and closing balances of Defined Benefit As at As at
Obligation - Gratuity {Non Funded) 31st March 2022 | 31st March 2021
Defined Benefit obligation at beginning of the year ' 65.99 h3.66
Current Services Cost 7.20 7.47
Interest Cost 4,78 3.76
Actuarial (gain)/loss 0.14 3.41
Benefit paid (6.31) (2.31)

Remeasurement of (Gain)/loss recognised in other comprehensiveincome
Actuarial changes arising from changes in demographic assumptions - -
Actuarial changes arising from changes in financial assumptions - -
Actuarial changes arising from changes in experience adjustments 0.14 3.41

Defined Benefit obligation at the year end 71,80 65.99




it)

iii)

iv)

v}

Net defined benefit asset/ (liability) recognised in the balance sheet

As at
31st March 2022

As at
31st March 2021

Present value of defined benefit obligation 71.80 65.99

Amount recognised in Balance Sheet- Asset / (Liability) 71.80 65.99
(T in Lakhs)

Net defined benefit expense (Recognised in the Statement of Year ended - Year ended

profit and loss for the year)

31st March 2022

31st March 2021

Current Service Cost 7.20 7.47
Interest Cost 4,78 3.76
Recognised in the Statement of profit and loss for the year 11.98 11.23
. (X in Lakhs)
Remeasurement of (Gain)/loss recognised in other comprehensive Year ended Year ended

income

31st March 2022

31st March 2021

Actuarial changes arising from changes in demographic assumptions
Actuarial changes arising from changes in financial assumptions

Actuarial changes arising from changes in experience adjustments 0.14 3.41
Recognised in other comprehensive income 0.14 3.41
Actuarial Assumption Year ended Year ended

31st March 2022

31st March 2021

Rate of escalation in salary (p.a.) 5% p.a. 5% p.a.
Mortality 1ALM 2012-14 1ALM 2012-14
Withdrawal Rate (p.a.) 5% p.a. 5% p.a.
Quantitative sensitivity analysis for significant assumptions is ashelow: (%X in Lakhs)
Increase / {decrease) on present value of defined benefits obligations at the end of the year: Year ended Year ended

31st March 2022

31st March 2021

Increase / (decrease) on present value of defined benefits obligations
at the end of the year:

Discount Rate
Increase by 1%
Decrease by 1%

Salary increase
Increase by 1%
Decrease by 1%

Attrition Rate
Increase by 1%
Decrease by 1%

66.31
78.21

78.29
66.15

72.90
70.54

60.55
72.39

71.46
60.40

66.94
64.89




vi}

(% in Lakhs)

Maturity profile of defined benefit obligation (undiscounted) Year ended Year ended
' 31st March 2022 | 31st March 2021 |

Within the next 12 months (next annual reporting period) 14.45 11.73
Between 2 and 5 years 8.93 5.48
Between 5 and 10 years 48.42 : 48,78
Total expected payments ) 71.80 65.99

vii} The average duration of the defined benefit plan obligation at the end of the reporting period i5.16 years (31st March 2021: 17 years)

vii() The estimates of rate of escalation in salary considered in actuarial valuation are after taking into account inflation, seniority, .

ix}

35

promotion and other relevant factors including supply and demand in the employment market. The above information is as certified
by the Actuary.

The sensitivity analyses above have been determined based on a method that extrapotates the impact on defined benefit obligation
as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

Segment Reporting

The segment reporting of the Company has been prepared in accordance with ind AS-108, “Operating Segment” (specified under
section 133 of the Companies Act, 2013, read with Rule 7 of Companies {Accounts} Rules, 2015). For management purposes, the
Company's operating businesses are organised and managed separately according to the types of products/services provided. The
identified reportable segment are implementation of projects and manufacturing of energy meters. Segment information is disclosed
as under :-

a) The Board of Directors monitors the operating results of its business segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment performance is evaluated based on profit or loss and is measured
consistently with profit or loss in the financial statements. Operating segments have been identified on the basis of the nature of
product / services and have been identified as per the quantitative criteria specified in the Ind AS.

b) Revenue and expenses have been identified to a segment on the basis of relationship to operating activities of the segment.
Revenue and expenses which relate to enterprise as a whole and are not allocable to a segment on reasonable basis have been
disclosed as “Others”.

€} Segment assets and segment labilities represent assets and liabilities in respective segments. tax related assets, borraowings and
other assets and tiabilities that can not be allocated to a segment on reasonable basis have been disclosed as “Others”.
d) There is no transfer of products between operating segments.

€} There are three customers having revenue exceeding 10% of total revenues. Metering segment three customer account for T
3,288,139 Lakhs out of total revenue T 8,133.58 Lakhs.




- Summary of segment information:

(% in Lakhs)

Revenue

Segment Revenue (Gross)

Metering
Projects

Result

Segment Resuit
Metering
Projects

Unallocable expenses
Operating Profit
Interest Expenses
Profit Before Tax
Tax expenses

Profit After Tax

Other Information
Segment Assets
Metering

Projects
Unaltocable

Segment Liabilities
Metering

Projects

Others

Capital Expenditure
Metering
Projects

Depreciation
Metering
Projects

Segment Revenue

The following is the distribution of company's revenue by geographical market

Domestic Market
Overseas Market

As at
31st March 2022

As at
31st March 2019

8,133.58 5,900.84
8,133.58 5,901.33
768.61 770.80
768.61 770.80

. 11.59
768.61 759,21
419,58 458.27
349.03 300,94
238.36 88.32
110.67 212.62
12,428.74 10,051.56
53.61 117.21
1,610.61 1,777.91
14,092.96 11,946.68
5,288,23 3,448,44
228,72 230.26
2,415.87 2,218.41
7,932.82 5,897.11
359.12 346.13
359.12 346,13
304.37 309.76
304.37 309.76
8,133.58 5,900.84
8,133.58 5,900.84




36 Related party transactions

The related parties as per the terms of Ind AS-24,"Related Party Disclosures”, (specified under section 133 of the Companies Act,
2013, read with Rule 7 of Companties (Accounts) Rules, 2015) are disclosed below:-

a} Name of related parties with whom transactions made during the year and description of relationship:

A) Holding company:
1. HPL Electric & Power Ltd

(B} Entities in which directors are interested:

1. Seth inder Narain Trust 2. HPL India Ltd
3. HPL Power Corporation Ltd 4, Havelis Electronics Pvt Lid

5. Jesons impex Pvt Ltd 6. Amerex Pvt Ltd
7. Havells Pvt Ltd ;

€) Key Management Personnel:

1. Shi Lalit Seth 2. Sh. Rishi Seth
3. Shri Gautam Seth 4. Mr. Neeraj Kumar
5. Aditi Sharma* 6. Privanshu Kandhway**

* Resigned as Company Secretary w.e.f 25.11.2021
** Appointed as Company Secretary w.e.f 16.05.2022

D) Relatives of Key Management Personnel
1. Mrs. Praveen Seth 2. Mrs Pooja Seth
3. Mrs Vani Seth

b} Summary of transactions during the year

(X in Lakhs)

Particulars Year ended 31st | Year ended 31st

March 2022 March 2021
Purchase of goods
1. HPL Electric & Power Ltd 3,895.17 2,681,39
Purchase of assets
1. HPL Electric & Power Ltd 350.00 -
Sale of goods
1. HPL Electric & Power Ltd 2,920.93 729.75
Remuneration to of key management personnels
1. Neeraj Kumar 26.06 20.43
2. Aditi Sharma : 5.88 3.96
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- ¢) Summary of outstanding balances with the above states related parties for the respective years are given below:
. (% in Lakhs}

Particulars Year ended 31st | Year ended 31st

March 2022 March 2021

Trade payables
1. HPL Electric and Power Ltd - ‘ 574.38

Advance from customers
1. HPL Electric and Power Ltd 1,656.63 -

Financial liability
11,000,000, 10% Cumlative Compulsorily Redeemable Preference Shares

Mr Lalit Seth ' 635.25 596.75
Mr Praveen Seth 453.75 426,25
Mr Rishi Seth ‘ 363.00 341.00
Mr Gautam Seth 363.00 341.00

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. There have
been no guarantees provided or received for any related party receivables or payables. The Company has not recorded any
impairment of receivables relating to amounts owed by related parties .This assessment is undertaken each financial year through
examining the financial position of the related party and the market in which the related party operates.

Assets taken under Lease

Operating Lease

Office premises are taken on operating lease. There is no contingent rent in the lease agreements. The lease agreements are for 1-3
years and are renewable at the mutual agreement of both the parties. There is no escalation clause in the lease agreement.

Finance Lease

Company has not made any significant leasing arrangements in respect of finance lease. Therefore, the accounting standard (AS-19),
‘Leases’ is not applicable for reporting finance lease to the company,

Capital Commitment

(X in Lakhs)
Particulars As at Year ended 31st
31st March 2022 |  March 2021
Estimated amount of contracts remaining to be Nit , Nil
executed on capital account and not provided for

Contingent Liabilities

PF demand raised for the period July 2011 to January 2016 amounting to ¥ 3.02/-lakhs (PY T 3.02/-lakhs) pending before EPF
Appellate tribunal, Delhi.

Notes :1. Based on the favorable decisions in similar cases and discussions with the solicitors, the company does not expect any
liability against these matters, hence no provision has been considered in the books of the accounts.

The Indian Partiament has approved the Code on Social Security, 2020 which would impact the contributions by the Company towards
Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified and the final rules are
yet to be framed. The Company witl carry out an evaluation of the impact and record the same in the financial statements in the
period in which the Code becomes effective and the related rules are pubtished.
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Ratios

Santrlo Particulars Numerator Denomiator Current Year Previous Year vanance

1 Current ratio Current assets Current tiabilities 1.47 1.54 -4,55%

2 Debt-Equity ratio Total Debt Shareholder's equity 0.72 0.69 4,35%

3 Debt service coverato {Earnings available for {Debt Service* 1.52 1.45 : 4.83%
ratio debt service* ’

4 Return on equity ratio [Net profits after Average shareholders 2,48% 5.05% -50.89%

{axes equity ’

5 Inventory Turnover  [Revenue from Average Inventory 4,73 3.57 32.49%
Ratio operations

6 Trade receibavles Revenue from Average trade 2.36 1.94 21.65%
turnover ratio ‘toperations receivables

7 . |[Trade payable Cost of goods Average trade 4.20 2.04 105.88%
turnover ratio material consumed  [payables )

8 Net capital turnover |Revenue from Average working 3.58 2.99 19.73%
ratio operations capital

9 Net prefit ratio Net profits for the Revenue from 1.36% 3.60% -62,22%

year cperations

10 |Return on capital Profit before interest |Capital employed*** 6.26% 6.75% -7.26%
employed and taxes

11 {'Return on Profit before interest [Average total Assets 4.15% 4.59% -0.59%
Investments and taxes

" Net Profit after taxes+Non-cash operating expenses+interest+Other non-cash adjustments
** Interest + Principle repayments

** Net Worth + Deferred tax liabilities- Deferred Tax Assets

Note : Explanation for change in ratio by more than 25%

(i}
(if)

Return on equity ratio and Net profit ratio is declined due to high raw material cost
Growth in revenue improved inventory turnover ratio

(iii} Trade payable turnaver ratio improved due to lower trade payables

Additicnal regulatory information required by Schedule I of Companies Act, 2013

0

(H)

()

(V)

V)

Details of Bepami property: No proceedings have been initiated or are pending against the Company for holding any Benami
property under the Benami Transactions (Prohibition) Act, 1988 {45 of 1988) and the rules made thereunder.
Utilisation of borrowed funds and share premium: The Company has not advanced or loaned or invested funds to any other

person(s) or entity(ies), including foreign entities {Intermediaries) with the understanding that the Intermediary shall:
{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (Ultimate Beneficiaries} or :
(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies}, including foreign entities (Funding

Party)
(a) directly or indirectly tend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries
Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under the
Cornpanies Act, 2013,
Compliance with approved scheme(s) of arrangements: The Company has not entered into any scheme of arrangement which
has an accounting impact on current or previous financial year,
Undisclosed income: There is no income surrendered or disclosed as income during the current or previous year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.
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-{(Vl} Details of crypto currency or virtual currency: The Company has not traded or invested in crypto currency or virtual currency

during the current or previous vear.

(VI) Valuation of PP&E, intangible asset and investment property: The Company has not revalued its property, plant and

equipment (including right-of-use assets) or intangible assets or both during the current or previous year.
(VHl) The company has not granted any loans or advances in the nature of loans either repayable on demand,

Previous year’s figure have been regrouped/ re-arranged, wherever considered necessary to make them comparable with

corresponding period ending 31st March, 2022.

The accompanying notes are an integral part of financial statements
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